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THE ANNUAL CONVENTION 


Most important among the subjects for discussion at the an- 
nual convention of the National Canners Association to be held 
in Chicago the week of January 25th, will be the industry’s prob- 
lem of adjusting its production plans and methods to changing 
business conditions. The opening session on Monday afternoon, 
to which members of the distributing trades have been invited, 
will be devoted to this subject. The principal address will be 
made by Mr. Nils A. Olsen, Chief of the Bureau of Agricultural 
Economics of the U. 8. Department of Agriculture. Others will 
participate in the program. 

Program arrangements are now practically completed, and 
copies of the program will be sent to canners soon after the New 
Year. Following the opening session on Monday, the next three 
days will be devoted to Section meetings and informal confer- 
ences. There will be three informal conferences each on canning 
problems and raw products problems, and a single conference 
Wednesday on home economics subjects. The convention will 
end with a general meeting on Friday morning. 

Requests for room reservations at the Stevens Hotel, the 
headquarters for the National Canners Association, the Canning 
Machinery and Supplies Association, and the National Food 
Brokers Association, indicate that the attendance will be as large 
as at previous conventions. A number of other food organiza- 
tions will meet in Chicago during the week, thus bringing to- 
gether the year’s largest gathering of representatives of the food 
industries and trade. 


RAILROAD RATES FOR CONVENTION 

Reduced rates to members and dependent members of their 
families of a fare and a half for the round trip to Chicago for 
the annual convention have been granted by all of the passenger 
associations. 

Tickets for these reduced rates will be on sale by all pas- 
senger associations in the United States and Canada, and will 
have a return limit of 30 days in addition to date of sale. i 

Tickets may be procured to go and return the same route, 
or to go any authorized route and return by another authorized 
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route; but purchasers must indicate to ticket agent at the time 
they purchase tickets which routing is desired. 


Such tickets will be on sale in a greater part of the territory 
from January 21st to 27th, inclusive; in Oklahoma, Texas, Colo- 
rado, New Mexico and Wyoming they will be on sale from Janu- 
ary 20th to 26th, inclusive; in Arizona, Idaho, British Columbia, 
Montana, Nevada, Oregon, Utah and Washington they will be 
on sale from January 19th to 25th, inclusive; in California they 
will be on sale from January 18th to 24th, inclusive. 

Return tickets must be validated in Chicago before the be- 
ginning of the return journey. 


HOW CANNING TOMATO CROP WAS USED 


In its report showing the harvested acreage and production 
of tomatoes for manufacture, by states, issued on December 22, 
the Division of Crop and Livestock Estimates also furnished 
figures on the use of this crop. 

According to reports from canners representing more than 
half of the total tonnage of tomatoes estimated for manufacture 
in 1931, 56.7 per cent of the tonnage was used for canned to- 
matoes and 43.3 per cent for other tomato products, such as to- 
mato paste, pulp, puree, soups, catsup, juice, sauces, etc. Similar 
reports in 1930 indicated that 52.4 per cent of the 1980 crop was 
used for canned tomatoes and 47.6 per cent for other tomato 
products. In 1929, the indicated percentages were 53.8 per cent 
of the crop for canned tomatoes and 46.2 for other tomato 
products. 

CALIFORNIA CANNED TOMATO PACK 

The 1931 pack of canned tomatoes in California, as reported 
by the Canners League of California, was 1,005,507, as com- 
pared with 4,245,175 cases in 1930. The annual pack of canned 
tomato products is reported as 1,169,850 cases, compared with 
3,452,457 a year ago. The total pack of canned tomatoes and 
canned tomato products of Southern California, as compiled by 
the Southern California Canners Association, was 228,978 cases, 
which was included in the above totals. 


TOMATO PRODUCTS IMPORTS 


In November the imports of canned tomatoes were about 
876,000 pounds larger than in October and about 246,000 pounds 
less than the receipts during November last year. For the eleven 
months of 1931 imports were about 20,300,000 pounds greater 
than during the corresponding period last year. 


a 


1981 


5,611,727 198,377 796,143 62,7 
9,932,389 364,172 1,642,420 149,668 
. 6,617,040 201,246 1,047,352 88,704 
8,405,354 111,513 366,012 23,508 
ts 9,340,672 302,892 931,587 59,922 
72,201,016 2,481,128 12,087,245 957,593 


REPORT MADE ON CHAIN STORE INVESTIGATION 


Three reports on its investigation of chain stores have been 
transmitted to the Senate by the Federal Trade Commission. 
Summaries of these three reports are contained in the letters of 
submittal, from which the following excerpts are taken: 


Scope or INQUIRY 


The Commission’s study represents approximately one-half of the num- 
ber of stores operated and one-half of the aggregate sales volume of all 
organizations engaged in chain store merchandising in 1929 in the 26 
kinds of business covered by the inquiry, including chains of two and three 
stores which are not cl by the Census as chain stores. The total num- 
ber of chains represented in the Commission’s inquiry is estimated to be 
something under 10 per cent of the total. Comparing the Census figures 
of chains of four stores or more with the Commission’s figures for those 
with six stores or more for the same lines of business, the Commission's 
reports account for approximately one-fifth of the Census chains, two- 
thirds of their stores, and 70 per cent of their total sales. 

The data on sources of chain store merchandise are based chiefly on 
ia poveens of 1,896 chains in 1928 with comparative data of 555 chains in 


Source oF CHAIN Store Goops 


As nearly as can be estimated, the 1,396 reporting chains in 25 dif- 
ferent kinds of business purchased in the segregate 98 per cent and manu- 
facture 7 per cent of their total supply of merchandise. Less than 14 per 
cent of all reporting chains engage in manufacturing. 

Purchase from manufacturers is by far the most important source of 
chain store merchandise, accounting for approximately 70 per cent of the 
aggregate supply of all chains. 

While the volume purchased through wholesalers by all types of chain 
averages only 7.9 per cent of total purchases, buying lesalers is 
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1930 Pounds Value Pounds Value i 
February .................... 6,884,818 283,425 1,060,583 88,842 

9,688,351 300,667 1,004,642 82,546 
Movember .................... 376,808 1,233,062 76,382 

Total ................... 61,978,400 2,870,573 11,600,008 1,015,672 
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a common practice on the part of chains in all lines of business and reaches 
very substantial proportions in many of them. 

The grocery, department store, and men’s furnishings chains buy more 
than 10 per cent from wholesalers, and, if the Great Atlantic and Pacific 
Tea Company and the Kroger Grocery and Baking Company be omitted, 
the purchases from wholesalers by the grocery and meat chains average 

17.3 per cent of their total purchases. 

uring the period 1922-1928 the chains were generally increas —~ f 
size. For example, the combined average number of stores opera 
the grocery and grocery and meat chains reporting sources of purchases rd 
these two years increased from 43.2 to 83.9 stores per chain. 

The two to five store grocery and grocery and meat chains purchase 
27 per cent from manufacturers, while chains operating more than 1,000 
stores in the same line of business purchase 66 per cent from that source. 

Chains in different lines of business show marked difference in sources 
patronized. Grocery chains obtain 48.5 per cent of their purchased mer- 
chandise from manufacturers, and the grocery and meat chains, 63.1 per 
cent from that source. 

The grocery and the grocery and meat chains diversify their purchases 
among the four types of sources to a far greater degree than oy other of 
the kinds of chains whose purchasing practices are analyzed in this re- 
port. Their relatively small purchases from manufacturers are not offset by 
relatively large sapabaaes from wholesalers, but by larger purchases from 
growers, brokers and commission men, Twenty-nine per cent of grocery 
chain purchases are made through brokers and commission men; while the 

ry and meat chains buy 11 per cent from that source and 16 per cent 

rom growers. Excluding the two largest grocery and meat chains, the 
qzevage purchased through brokers and commission men by that group is 
per cent. 

Reports obtained from a number of the larger grocery and meat chains, 
describing their paqshasing ractices in considerable detail, indicate that 
the extensive dependence of food chains soe brokers and commission men 
is accounted for in a large degree by the highl rishable character of 
many products which they sell. The necessity of obtaining promptly their 
enormous requirements in perishable products from whatever sources are 
at the time in a position to deliver them, gives the broker an ay to 

rform a service for which these chains are epnocentiy wi wi ning to pay. 
he Great Atlantic and Pacific Tea Company and the Kr Grocery and 
Baking Company have develo broker organizations o their own for 
purchasing fruits and vegetables, but even these subsidiary organizations 
do not by any means take care ‘of all their requirements in these products. 

Reports of almost 100 grocery and grocery and meat chains as to the 
sources of supply patronized in the purchase of 22 specified commodities 
and commodity lines show that the importance of wholesalers to chains in 
these lines of business applies quite generally to all of the commodities 
handled by them. Manufacturers, of course, are a more important source 
than wholesalers for most commodities, but eggs, produce and provisions, 
and fresh fruit and vegetables are supplied to these chains chiefly by 
growers, brokers and commission men and wholesalers. Brokers and com- 
mission men partly supply these chains with all of the specified lines and 
items, although the proportion furnished is less than 10 per cent in a num- 
ber of commodities. Growers take part in supplying to these chains 14 of 
the 22 lines reported, but in this case also the proportion is small in many 
lines. The largest proportions supplied by brokers and commission men are 
found in sugar, the several lines of canned foods, dried and fresh fruits, 
and tables. Growers and their organizations are patronized most ex- 
tensively in the purchase of eggs and fresh fruit and vegetables. 


WHOLESALE Business or CHAINS 


Two hundred of the 1,655 chains answering the inquiry in respect to 
that they wholesale as well as retail. 


wholesale business report 
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One hundred and thirteen of the 200 chains that wholesale report a 
breakdown of their 1928 sales between wholesale and retail business. These 
chains operated 27,473 stores and had total sales of $1,686,005,590 in 1928 
of which 5.1 per cent ($86,087,693) were sales at wholesale. But if the 
results for the two la chains are excluded, then the proportion of whole- 
sale sales of the remaining 111 chains is much greater—well over 12 per 


cent. 

Wholesaling is by far the most extensive among four kinds of chains: 
musical instruments, grocery and meat, hardware, and confectionery, ap- 
proximately in the order named. 

The importance of the grocery and meat chains in sores to wholesale 
sales is reflected in the fact that they account for nearly half of the total 
wholesale business reported by 113 companies. If the results for grocery, 
confectionery, and meat chains are added to those for the grocery and meat 
chains, then these four groups comprise more than one-half the number of 
retail chains reporting wholesaling, operate more than 95 per cent of total 
oe pepeoees and account for nearly 70 per cent of the reported whole- 
sale sales. 

The products sold most extensively at wholesale by meat and 
chains are sugar, flour, canned goods, lard and meats. Grouping related 
commodities wholesaled by meat and grocery chains, the order of the fre- 
quency with which the leading classes of commodities were reported sold at 
wholesale is meat products, miscellaneous groceries (flour principally), im- 
ported groceries (chiefly) which includes sugar principally, and produce. 


CANNED MILK PRODUCTION AND STOCKS 


Stocks of evaporated milk in manufacturers’ hands on De- 
cember lst were about 7 per cent greater than the November Ist 
stocks, and about 33 per cent less than the stocks held on Decem- 
-ber 1, 1980. Condensed milk stocks showed a decline of about 
12 per cent from the previous month and approximately 26 per 
cent from December 1, 1930. Production of evaporated milk 
during November fell 10 per cent short of that of November, 
1930. The following table gives the stocks and production (case 
goods) as reported to the Bureau of Agricultural Economics by 
manufacturing firms operating about 99 per cent of the factories: 


1981 1980 Change 
Pounds Pounds Per cent 
Total stocks (case goods) December 1: 
Evaporated milk (32 firms) 139,844,324 211,082,567 —83.75 
Condensed milk (9 firms)............ 15,180,885 20,656,662 —26.76 
Total production (case goods) November: 
Evaporated milk (31 firms)... 80,992,761 90,309,736 —10,82 
Condensed milk (8 firms) , 7,256,435 8,060,197 — 9.98 


FRANCE ESTABLISHES IMPORT CONTINGENTS ON CANNED FISH 

Import contingents have been established for the importa- 
tion into France of canned fish for the period from December 
1, 1931, to February 29, 1932, by a decree published in the French 
Journal Official. 

For the above mentioned period, a total quota of 3,750 metric 
tons is established for “preserved sardines” (not including Amer- 
ican pilchards) from all countries, and a total quota of 6,400 
metric tons for “other preserved fish” (including American 
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pilchards), pickled or otherwise prepared, from all countries. 
Of the latter quota, there are established individual quotas of 
1,850 metric tons for imports from the United States, 1,660 
metric tons for imports from Canada, and 1,600 metric tons for 
imports from Japan. 

TRUCK CROP SHIPMENTS 

Total shipments of 27 products decreased during the week 
ended December 19 to 12,560 cars, but were only a little lighter 
than movement of a year ago. 

Tomato movement for the seven-day period was 110 cars, 
of which Florida furnished 75, Texas 30, and Ohio 5 cars. 
Mexico and Cuba each sent about 35 carloads to the United States, 
and first arrivals came from the Bahamas. 


CaRLoT SHIPMENTS 


Total Total 
Dec, Dee. Dee, this sea- last sea- Total 
13-19 6-12 14-20 sonthru son thru last 
Commodity 19381 19381 1930 Dec.19 Dee, 20 season 
Apples, , total 1,886 1,900 1,563 67,009 80,673 100,704 
stern states...... 731 821 548 $8,931 83,629 
Western states...... 655 1,169 1,015 28,078 47,044 66,538 
48 2600 1,519 9,318 
imports 44 27 0 sv 0 199 
8: 
1982 season...... 19 23 1,688 
1931 season 2 8 1,388 
Cabbage : 
1 season 191 168 186 503 465s 
« 1981 season......... 417 622 433 34,484 34,114 
Jarrots : 
1982 season 178 134 146 1,289 1,748 10,249 
1931 season... ...... 85 107 10,249 11,018 12,487 
Caulifower .......... 152 166 263 3,863 4 9,611 
Mixed vegetables : 
Domestic .......... 456 44 570 27,407 30,549 31,180 
ll 2 
41 97 128 18,765 27,511 28,821 
Peas, green 
Domestic 6 1 18 312 930 7,162 
Imports 43 20 64 58 1,344 
Peppers 67 108 370 451 2,821 
nach : 
M082 season... 230 761 «1,745,768 
1931 season...... 24 27 9,763 9,636 
Tomatoes : 
1982 season— 
Domestic ... 76 51 124 189 413 27,807 
Imports .. 74 26 253 110 600 6,975 
1931 season 82 58 27 27,807 84,019 34,060 


WHOLESALE PRICES IN NOVEMBER 
The index number of wholesale prices computed by the 
Bureau of Labor Statistics, shows a minor decrease for Novem- 
ber, being 68.3 for November as compared with 68.4 for Octo- 
ber. This index number, based on the average prices for 1926 
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as 100, shows a decline of 15 per cent as compared with Novem- 
ber, 1980. Price decreases were reported for canned salmon, 
canned corn, peas, peaches and pineapple. 


POULTRY USED IN CANNING 
The quantity of poultry used in canning during November, 
as reported by the U. S. Market News Service, is as follows, the 
figures for drawn poultry having been converted to an undrawn 
basis, assuming a 25 per cent shrinkage in drawing: 


Quantities 

reported 

to date for -——————Same-firm compa 

November November November 
1981 1981 1981 1930 


Pounds Pounds Pounds Pounds Pounds 


canned 
or wu canning. 652,412 619,008 752,118 584,119 1,427,205 
Drawn ultry canned 

or in canning... 115,080 115,080 164,852 115,080 447,488 


ee 767,492 734,083 916,970 699,199 1,874,783 
Number of firms re- 
31 25 25 28 28 


EMPLOYMENT IN NOVEMBER 

The U. 8. Bureau of Labor Statistics reports a decrease of 
2.4 per cent in employment from October to November, and a 
decrease of 3.7 per cent in payroll totals, based on returns from 
15 industrial groups. These industrial groups included 50,200 
establishments having in November 4,551,410 employes, whose 
combined earnings in one week were $101,596,891. Increased 
employment and payroll totals were reported in the retail trade 
group, in continuation of the seasonal expansion which began 
in September. 


BUSINESS INDICATORS 
(Weeks ended Saturday; weekly average 1923-1925=100) 


= 1931 r 1980 
Composite Index :* Dec.19 Dee.12 Dece.5 Dee.20 Dec.18 Dee. 6 
Times. . 63.2 7 70.4 79.0 81.8 
Business Week...... 645 775 771 78.3 
Freight car loadi baat 64.0 66.4 745 776 82.1 
Wholesale prices ( isher’ 
All commodities .. 67.0 67.1 67.6 70.4 79.8 80.7 


products. 60.7 51.2 51.6 704 75.5 76.9 
prod- 


Bank debits outside 


8712 «738 193 979 1071 
9 0 1042 1046 1000 
4 881 1484 1525 1622 
Int t rates: 


* Relative to a computed normal taken as 100, 
Revised. 
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CAR LOADINGS 


Preliminary reports, which will not become complete for 
several weeks, indicate that loading of revenue freight in 1931 
will total 37,250,000 cars, a reduction of 8,630,000 cars, or 18.8 
per cent, under that for 1930, and 15,577,900 cars, or 29.5 per 
cent, under 1929. 

Measured in net ton miles, the volume of freight handled in 
1931 will be, complete reports are expected to show, 340,000,000,- 
000 net ton miles, a reduction of 19.5 per cent under 1929. 


Total Miscellaneous L.C. L. Other 
Week ended December 12 618,534 200,379 197,558 215.507 
Previous week 636,366 213,555 202,573 220,238 
Corresponding week, 1980 744,353 2,174 219,005 263,174 
Corresponding week, 1929 922,861 $22,108 245,048 855,715 


ALASKA FISH CANNERY BILL REINTRODUCED 


Representative Welch, of California, has reintroduced the 
bill making it unlawful to operate any cannery in Alaska unless a 
report has been filed with the Secretary of Commerce not later 
than December 1 of the preceding year, stating the proposed 
place of operation, likewise prohibiting the operation of such a 
cannery in more than one place or location in any calendar year. 
The bill would also make it unlawful to import for other than 
personal use, salmon from waters outside the jurisdiction of the 
United States, taken during any closed period. 
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